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Headline inflation beat expectations in October 

◼ Headline inflation was flat in October on a monthly basis, lifting the annual rate to 3.8%. This was stronger than both our 
forecast and the market consensus for an annual rate of 3.6%. 

◼ Market services inflation accelerated in October, with our estimate of the RBA’s preferred measure increasing from 
3.0% to 3.4% on an annual basis. 

◼ The stronger-than-expected outcome for October reinforces our view that the cash rate will stay on hold for an 
extended period. 

Headline inflation stronger-than-expected in the inaugural monthly CPI  

The October CPI marks the first publication of the new monthly CPI, which 
replaces the now-retired monthly CPI Indicator. This new measure captures a 
much broader range of prices each month, aligning Australia’s inflation data 
with international best practice and providing a more comprehensive read on 
monthly consumer prices. 

Headline inflation was flat in October on a monthly basis, lifting the annual rate 
to 3.8% (chart 1). This outcome was slightly stronger than both our forecast 
and the market consensus for an annual rate of 3.6%. 

The upside surprise was driven by stronger outcomes for market services, 
while clothing & footwear, and household equipment were also firmer than 
anticipated. In contrast, new dwelling costs eased slightly.  

The October CPI provides new insights into inflation dynamics under the 
updated methodology. It indicates that annual headline inflation is running 
higher than suggested by the previous CPI Indicator. Similarly, the share of 
CPI items recording annualised growth above 3% appears larger than earlier 
estimates (Chart 2). 

This release also introduces the new monthly trimmed-mean measure. So far, 
monthly trimmed-mean inflation has been tracking above the quarterly 
measure (Chart 3). However, given potential seasonal adjustment issues in 
monthly data, the RBA will continue to emphasise the quarterly trimmed-mean 
measure as its key gauge of underlying inflation. 

Overall, the October CPI print was a bit stronger than anticipated. While the 
RBA remains focused on quarterly measures, this outcome reinforces our view 
that the cash rate will stay on hold for an extended period. Signs of a pick-up 
in market services will be of particular concern for the RBA. However, the 
signal from this release is still far from clear. The pick-up in monthly market 
services inflation was largely driven by a spike in ‘other recreation’ prices, 
which makes the persistence of the rise a bit more uncertain.  

Similarly, the easing of new dwelling cost inflation will provide the RBA some 
comfort. We do not hear from the RBA until the December meeting. But the 
clear risk is a switch to a more hawkish tone. Alternatively the RBA Board 
could maintain a straight bat given the uncertainty over how to read the new 
monthly data series.  
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The detail 

Two key areas of focus for October were market services inflation and new 
dwelling costs.  

Housing 

The housing category fell by 0.8% in October, due to a sharp decline in 
electricity prices driven by changes in subsidy payments. New dwelling cost 
inflation eased, as expected, while rents inflation remained consistent with 
outcomes in recent months.  

◼ Electricity prices fell by 10.2%/mth because of an increase in rebate 
payments in October (chart 4). The Federal rebate payment for July 
was delayed until October in NSW and ACT, effectively doubling the 
subsidy these regions received in the month. The WA rebate payment 
also took effect in October, putting further downward pressure on 
prices. Under current policy, there is expected to be a pickup in 
electricity prices in Q1 2026 as the rebates roll off. However, there is 
some uncertainty around whether the rebates could be extended in 
the Government’s Mid-year Economic and Fiscal Outlook (MYEFO). 

◼ New dwelling costs eased slightly in October to 0.4%/mth (chart 5). 
However, this follows an acceleration of new dwelling cost growth 
over much of this year, with annual inflation increasing from 1.5% to 
1.7% in October.  

◼ Rents rose 0.2%/mth, broadly consistent with the pace of rents 
growth in recent months. The scheduled indexation of 
Commonwealth Rent Assistance (CRA) on 20 September 2025 
contributed to this outcome, with part of the impact captured in 
September and the remainder in October. Excluding CRA 
adjustments, rents would have risen 0.3% in October. 

Market services 

Market services is a key measure of wage-linked domestically driven inflation 
in the economy. Market services inflation accelerated in October, with our 
estimate of the RBA’s preferred measure increasing from 3.0% to 3.4% on an 
annual basis (chart 6). On a monthly seasonally adjusted basis, we estimate 
that market services prices picked up to 0.5%/mth in October, from a flat 
outcome in September. 

◼ Much of the increase in market services inflation reflected ‘other 
recreational, sporting and cultural services’. These prices increased 
by 3.3% in October, following a 2.2% fall in September. It is not clear 
why these prices accelerated in the month or how persistent this 
increase could be. 

◼ Insurance prices increased by 0.6%/mth in October, following a 0.3% 
increase in September. However, the annual rate of insurance price 
growth is still running well below its levels from earlier in the year. It 
was 2.3%/yr in October, compared to 6.0% annual growth in April. 

◼ Dining out inflation slowed to 0.2%/mth, from 0.3%/mth in 
September and 0.6%/mth in August. Both restaurant and takeaway 
meals have seen price growth slow in recent months. 

◼ Maintenance and services for vehicles accelerated, rising by 
0.5%/mth from 0.1%/mth in September. 
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Other categories 

◼ Travel prices picked up in October on a seasonally adjusted basis, 
with domestic holiday travel increasing by 3.7%/mth and international 
holiday travel up 1.9%/mth. On an annual basis, domestic travel 
prices rose 7.1%/yr, up from a 4.6%/yr in September. This 
acceleration of annual inflation reflects high demand for travel during 
the school holiday periods and major sporting events.  

◼ Furniture and household equipment inflation picked up to 0.9%/mth 
October, from a fall of 0.3%/mth in September. Transport prices 
increased by 0.3%/mth, while health eased slightly to 0.2%/mth. 
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Monthly CPI  - annual % change

Aug 25 Sep 25 Oct 25

All groups CPI 3.2 3.6 3.8
Food and non-alcoholic beverages 3.0 3.2 3.2
Alcohol and tobacco 6.0 5.5 4.4
Clothing and footwear 4.3 3.8 5.4
Housing 4.5 5.7 5.9

New dwelling purchase 0.7 1.5 1.7
Rents 3.7 3.8 4.2

Furniture, h/hold equipment and services 1.7 1.8 2.1
Health 3.8 4.3 4.3
Transport 0.9 2.3 2.7

Automotive fuel -1.7 2.8 1.9
Communication 1.8 1.6 0.8
Recreation and culture 1.4 1.8 3.2
Education 5.4 5.4 5.4
Insurance and financial services 2.9 2.5 2.5
Source: ABS

Monthly CPI  (analytical series, s.a.) - annual % change

Aug 25 Sep 25 Oct 25

Trimmed mean 3.0 3.2 3.3
Weighted median 3.1 3.3 3.4
Goods 3.0 3.7 3.8
Services 3.4 3.6 3.9
Tradeables 1.3 2.0 2.2
Non-tradeables 4.2 4.5 4.8
Source: ABS

Monthly CPI - monthly % change (s.a)

Aug 25 Sep 25 Oct 25

All groups CPI 0.2 0.4 0.3
Food and non-alcoholic beverages 0.1 0.4 0.3
Alcohol and tobacco 0.0 0.4 -0.5
Clothing and footwear 1.4 -0.3 0.5
Housing -0.1 1.1 -0.4

New dwelling purchase 0.4 0.7 0.4
Rents 0.3 0.4 0.4

Furniture, h/hold equipment and services 0.3 -0.3 0.9
Health 0.4 0.3 0.2
Transport 0.3 0.1 0.3

Automotive fuel 0.7 0.5 -0.9
Communication 0.8 -0.5 -0.1
Recreation and culture 0.2 0.1 1.7
Education 0.4 0.4 0.4
Insurance and financial services 0.1 0.0 0.4
Source: ABS

Monthly CPI  (analytical series, s.a. - monthly % change

Aug 25 Sep 25 Oct 25

Trimmed mean 0.3 0.3 0.3
Weighted median 0.3 0.4 0.3
Goods 0.1 0.4 0.0
Services 0.3 0.3 0.7
Tradeables 0.2 0.1 0.5
Non-tradeables 0.2 0.5 0.2
Source: ABS
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Table 5: 

 

Monthly CPI  (selected market services, s.a.) - monthly  % change

Jul 25 Aug 25 Sep 25 Oct 25

Takeaway and fast foods 0.6 0.6 0.2 0.1
Restaurant meals 0.2 0.6 0.4 0.3
Hairdressing & personal grooming 0.4 0.3 0.6 0.3
Other household services 1.1 1.3 -1.5 0.3
Maintenance & repair of vehicle 1.0 0.5 0.1 0.5
Veterinary and other services for pets 1.1 0.2 0.4 0.3
Other recreational sports & cultural services 0.6 -0.1 -2.2 3.3
Sports participation 0.6 0.3 0.2 0.4
Insurance 0.8 -0.6 0.3 0.6
D&L Facilities 0.5 0.2 -1.0 1.1
Other financial services 0.2 0.3 0.0 0.3
Source: ABS
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NOT INVESTMENT RESEARCH  
 
Global Economic & Markets Research (GEMR) prepares and publishes reports entitled “Economic Insights”. GEMR is a business unit of Commonwealth Bank of Australia ABN 48 123 123 
124 AFSL 234945 (the Bank). References to the “Group” are to the Bank and its subsidiaries (including the directors, employees and representatives of the Bank and its subsidiaries). 
 
No Reliance 
 
Economic Insights are not investment research and nor do they purport to make any recommendations. Rather, Economic Insights are for informational purposes only and are not to be 
relied upon for any investment purposes. 
 
Each Economic Insights has been prepared without taking into account your objectives, financial situation (including your capacity to bear loss), knowledge, experience or needs. Each 
Economic Insights is not to be construed as an act of solicitation, or an offer, to buy or sell any financial products, or as a recommendation and/or investment advice. You should not act 
on the information contained in each Economic Insights. To the extent that you choose to make any investment decision after having read each Economic Insights, you should not rely on 
it but consider its appropriateness and suitability to your own objectives, financial situation and needs, and, if appropriate, seek professional or independent financial advice, including tax 
and legal advice. 
 
The Group believes that the information contained in each Economic Insights is correct, and any opinions, conclusions or views made are reasonably held and are based on the information 
available at the time of its compilation. However, the Group does not make, nor provide, any representation or warranty, either expressed or implied, as to the accuracy, reliability or 
completeness of any statement made in each Economic Insights or its suitability to your needs. Any opinions, conclusions or views made in each Economic Insights are subject to change 
without notice and may differ, or be contrary, to the opinions, conclusions or views expressed elsewhere by the Group, or any member of the Group. The Group is under no obligation to 
update, or keep current, the information contained in each Economic Insights. 
 
Liability Disclaimer 
 
The Group does not accept any liability for any loss or damage arising out of any error or omission in or from the information provided, or arising out of the use of all or any part of each 
Economic Insights.  
 
Forward-Looking Statements, Valuations, Projections and Forecasts 
 
Each Economic Insights may contain statements that are not purely historical in nature, but are “forward-looking statements”. Such statements are, or will be, based upon certain 
assumptions. Actual events are difficult to predict and are beyond the control of the Group. There can be no assurance that any estimated returns or projections can be realised. Past 
performance is not a reliable indicator of future performance. 
 
Any valuations, projections and forecasts contained in each Economic Insights are based on a number of assumptions and estimates and are subject to contingencies and uncertainties. 
The inclusion of any such valuations, projections and forecasts in each Economic Insights should not be regarded as a representation or warranty by or on behalf of the Group or any 
person or entity within the Group that such valuations, projections and forecasts or their underlying assumptions and estimates will be met or realised. 
 
Financial Markets Product Risk 
 
Financial markets products have an element of risk. The level of risk is dependent on the product’s specific attributes and how it is used. Potential investors should note that the financial 
product/s discussed in each Economic Insights may be sophisticated financial products that involve dealing in sophisticated financial concepts and risks.  
 
The Group will enter into transactions on the understanding that the customer has: 
 

i. made their own independent decision to enter into the transaction;  
ii. determined that the transaction is appropriate;  
iii. ensured they have the knowledge to evaluate and capacity to accept the terms, conditions and risks; and  
iv. is not relying on any communication from GEMR as advice.  

 
References to foreign exchange market pricing ranges in each Economic Insights are indicative ranges only and not a guarantee of actual foreign exchange prices being executed by the 
Group. 
 
Foreign currency rates of exchange may adversely affect the value, price or income of any security or other financial instrument mentioned in each Economic Insights. In addition, investors 
in securities whose values are influenced by the currency of the underlying security, effectively assume currency risk. 
 
Data of the Group 
 
Any reference made to the term “CBA data” means the proprietary data of the Group that is sourced from the Group’s internal systems and may include, but is not limited to, credit card 
transaction data, merchant facility transaction data, applications for credit and home loans. The Group takes reasonable steps to ensure that its proprietary data is accurate as at the time 
of compilation of each report. 
 
Each Economic Insights may be based on CBA Data. The Institutional Banking & Markets Data Delivery (IB&M Data Delivery) team and CommBank iQ team within the Group provide raw 
data that may directly or indirectly relate to the themes that have been selected for coverage by the Chief Economist of GEMR. The IB&M Data Delivery team and CommBank iQ team is 
subject to the same personal conflict requirements and trading restrictions as the GEMR team. 
 
If applicable, any statistical data included in each Economic Insights takes into account CBA, ABS, CoreLogic, RBA data or data from other external sources. The Group makes no 
representation or warranty as to the completeness of the data, as it may not reflect all trends in the market. Any reliance on this information is at your own risk.  
 
All customer data used, or represented, in each report is anonymised and aggregated before analysis and is used, and disclosed, in accordance with the Group Privacy Statement. 
 
Group may act as a Market Maker 
 

https://www.commbank.com.au/support/privacy.html
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In the case of certain products, the Group or one of its related bodies corporate is or may be the only market maker. Financial markets products have an element of risk. The level of risk 
varies depending on a product’s specific attributes and how it is used. The Group will enter into transactions on the understanding that the customer has:  
 

i. made their own independent decision to enter into the transaction;  
ii. determined that the transaction is appropriate;  
iii. ensured they have the knowledge to evaluate and capacity to accept the terms, conditions and risks; and  
iv. is not relying on any communication (including any published report) from the Group as advice.  

 
Analyst Certification and Disclaimer 
 
The GEMR Analyst primarily responsible for the content of each Economic Insights, in whole or in part, confirms that with respect to each security or issuer that the GEMR Analyst covered 
in that Economic Insights: 
 

i. all of the views expressed accurately reflect his/her personal views about those securities or issuers; and  
ii. no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that GEMR Analyst in 

that report.  
 
The GEMR Analyst responsible for the preparation of each Economic Insights may interact with trading desk personnel, sales personnel and other constituents for the purpose of gathering, 
synthesizing, and interpreting market information to form an independent view. The GEMR Analyst responsible for the preparation of each Research Report may not hold, or trade in, 
securities that are the subject of that Research Report or where they have offered a recommendation unless exceptions are granted on a limited basis. The GEMR Analyst must disclose, 
and receive approval, for all outside business interests.  The compensation of each GEMR Analyst involved in the preparation of each Research Report is determined exclusively by GEMR 
management and IB&M Group Executive.  
 
Substantial Shareholdings  
 
Each Economic Insights may contain references to individual companies. Substantial shareholdings that the Group has, are published in the Group's Annual Report. Changes to the 
Group’s substantial shareholdings are published on the ASX website.  
 
Dealer Panels  
 
Corporates, semi-governments and other debt issuers may operate informal or formal dealer panels that the Group may be included on. These dealer panels may determine the Group’s 
inclusion on deals or other fee payments. 
 
Conflicts of Interest  
 
The Group may from time to time hold long or short positions in, and buy or sell, securities or derivatives that are referred to in each Economic Insights. The Group may also engage in 
transactions in a manner that is inconsistent with the opinions, conclusions, or views contained in each Economic Insights.  
 
Directors or employees of the Group may serve or may have served as officers or directors of the subject company of each Economic Insights. 
 
In certain circumstances, each Economic Insights may be viewed in advance of publication by the Group’s Marketing and Corporate Affairs team for marketing or media purposes. Each  
Economic Insights will only be provided to the Group’s Marketing and Corporate Affairs team in accordance with the Group’s conflicts management, confidentiality, information barrier 
policies and procedures, and trading restrictions. 
 
Please see our Conflicts of Interest Policy for more information on how the Group manages it’s conflicts of interest. 
 
Fees 
 
Unless agreed separately, the Group does not charge any fees for any information provided in each Economic Insights. You may be charged fees in relation to the financial products or 
other services the Group provides. Applicable fees are set out in the relevant Financial Services Guide (FSG), relevant Product Disclosure Statement (PDS), relevant Terms & Conditions, 
and/or relevant contract.  
 
Employees of the Group’s GEMR team receive a salary but do not receive any commissions or fees. However, employees of the GEMR team may be eligible for a bonus payment from the 
Group. The payment made to employees of the GEMR team is based on a number of factors relating to their overall performance during the year, which includes how well they meet client 
service standards. Employees of the GEMR team may also receive benefits from clients, which may include, but are not limited to, tickets to sporting and cultural events, corporate 
promotional merchandise and other similar benefits.  
 
Additional Information  
 
Each Economic Insights is not directed to, nor is it intended for distribution to or use by, any person or entity, who is a citizen or resident of, or located in, any locality, state, country or 
jurisdiction where such distribution, publication availability or use would be contrary to any applicable laws or regulations, or would subject any entity within the Group to any registration 
or licencing requirement within such jurisdiction. 
 
Copyright 
 
All material presented in each Economic Insights, unless specifically indicated otherwise, is under copyright of the Group. None of the material, nor its content, nor any copy of it, may be 
altered in any way, transmitted to, copied or distributed to any other party, without the prior written permission of the Group.  
 
Complaints 
 
Should you wish to make a complaint about our products, service or staff, you may do so through the following options:   
• Make a complaint online 
• Make a complaint by calling us on 1800 805 605 from Australia or +61 2 9687 0756 from overseas (8am-6pm, Mon-Fri, Sydney/Melbourne time) 
• Write to our complaints team (no need to use a stamp) at CBA Group Customer Relations Reply Paid 41 Sydney, NSW 2001 

https://www.asx.com.au/markets/company/CBA
https://www.commbank.com.au/content/dam/commbank/about-us/docs/cba-conflicts-of-interest-Summary.pdf
https://www.commbank.com.au/retail/complaints-compliments-form?ei=tl-MakeComplaint
tel:1800805605
https://www.commbank.com.au/support/0061296870756
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